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Abstract

We analyze a model of conflict between an insurgent minority and a government. The

median voter chooses an optimal tax rate and the government chooses between how

much public good to provide and how much to allocate towards defense. The insurgent

minority chooses the probability and the location of the attack. We compare between

two scenarios: a) when the government is only concerned about security and b) when

it maximizes welfare. In this context, we show that the government apportions more

resources in the provision of public good when it is more concerned about security than

when it is concerned about welfare. Consequently, the location of attack lies more to the

left under security concern. We also show that support for the government among the

minority is greater when security concerns are higher. Finally, we show that both the tax

rate and the provision of defense increases when inequality is higher. Finally, we explore

how the results model change in the presence of a left and a right wing media outlet.
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