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Abstract

We analyze a model of conflict between two countries, say, Country A and B over a disputed terri-
tory. The countries know their own military strength, but are uncertain about their opponent’s strength.
Each country may be strong or weak. Further, they may enhance their initial military strength by de-
voting greater resources prior to the start of the conflict by employing more personnel, which may
be imperfectly observable by the adversary since such a strategy must involve disclosing its military
strength. Individuals are assumed to get some benefit from joining the army depending on their intrin-
sic preferences and military strength. The country that wins the war maintains the disputed territory. In
this context, we investigate how the size of disputed territory, initial strength, and individual preference
affect optimal information disclosure and the probability of war.
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